PRESS RELEASE

COP28 Finance Day unlocks innovative
financial mechanisms to support vulnerable
countries fight climate change

e The UK, France, World Bank, Inter-American Development Bank (IDB), European
Investment Bank (EIB), European Bank for Reconstruction and Development
(EBRD) and African Development Bank (AfDB) made new commitments to
expand Climate-Resilient Debt Clauses (CRDCs) in their lending. In total 73
countries joined a call to action to donors to expand the use of these clauses by
2025.

e These commitments support countries to deal with climate shocks by ensuring
they have fiscal space to invest in climate action. These are key elements of the
COP28 UAE Declaration on the Global Climate Finance Framework to make
climate finance available, accessible, and affordable.

¢ Japan and France announced a commitment to support the African Development
Bank’s facility to leverage Special Drawing Rights (SDRs) for climate and
development.

e “I've said all along that if we fail to include the developing world in our solutions to
climate change we will all fail. The announcement of new SDR pledges for Africa,
and the broad adoption of climate resilient debt clauses is essential. It will help
those most vulnerable to the shocks and disasters caused by climate change.”
COP28 President Dr. Sultan Al Jaber said.

¢ “l want to thank you for the extraordinary courage to do the right thing. We can
always bring back our debt, but we cannot bring back our society,” said Mia
Mottley, Prime Minister of Barbados, welcoming the announcements during
COP28 Finance Day.

Dubai, 4 December 2023: COP28 Finance Day unlocked significant progress on
international financial architecture reform to support low-income and vulnerable countries
fight climate change.

Major international financial institutions and countries made new commitments to offer
climate-resilient debt clauses (CRDCSs) in their lending. These clauses allow debt service
to be paused to provide breathing space when countries are hit by climate catastrophes.

The UK, France, World Bank, Inter-American Development Bank (IDB), European
Investment Bank (EIB), European Bank for Reconstruction and Development (EBRD) and
African Development Bank (AfDB) made new commitments to expand CRDCs in their
lending. In total 73 countries called on donors to expand the use of these clauses by
2025.

Forinterview requests and other media enquiries, please contact Media@COP28.com.
For latest COP28 news, follow us on Twitter @COP28_UAE COP28.com



Throughout COP28 Finance day, other announcements included:

e The UK announced the first ever climate resilient debt clause to Senegal, the first
in Africa.

e The IDB announced it had already offered $1.2 billion of loans covered through
CRDCs.

e The World Bank announced it will start offering CRDCs in existing loans, which
will pause debt as well as interest for two years in the event of a natural disaster,
the World Bank has committed to covering all transaction costs.

o AfDB, EBRD and the French Development Agency also announced plans to
integrate these clauses in sovereign loan agreements.

e Japan announced a commitment to support the innovative facility developed by
the AfDB and IDB to leverage Special Drawing Rights (SDRs) for climate and
development.

¢ France announced its commitment to support this facility through a guarantee and
Spain and the UK indicated their willingness to further explore this solution.

e The African Development Bank (AfDB) and the Inter-American Development Bank
(IDB) have developed a hybrid capital-based mechanism to channel unused
SDRs through MDBs. Using this model, wealthy countries lend their SDRs to
MDBs, who can use them to issue bonds, multiplying the available capital.

This marks significant progress to reform the global climate finance architecture by
making climate finance available, accessible, and affordable. This has been the central
vision of the COP28 UAE Declaration on a Global Climate Finance Framework launched
at the World Climate Action Summit at the beginning of COP28.

These innovative financial instruments announced at COP28 can help provide countries
with fiscal space to invest in climate resilience and recovery. These instruments are
critical in the context of rising debts as well as needs to address loss and damage.

The Declaration is endorsed by India, France, Barbados, Kenya, Ghana, Germany, UK,
USA, Senegal, and Colombia. It lays out defining principles for a climate finance
architecture that delivers for all.

“I've said all along that if we fail to include the developing world in our solutions to climate
change we will all fail. The announcement of new SDR pledges for Africa, and the broad
adoption of climate-resilient debt clauses is essential. It will help those most vulnerable to
the shocks and disasters caused by climate change.” COP28 President Dr. Sultan Al
Jaber said.

“I want to thank you all for the extraordinary courage to do the right thing. We can always
bring back our debt, but we cannot bring back our society,” said Mia Mottley, Prime
Minister of Barbados, while speaking at the event.

“By delivering new Climate Resilient Debt Clauses in Senegal and Guyana, the UK is
allowing affected communities to temporarily pause debt repayments in the wake of a
climate disaster, giving them breathing space to recover”, said Andrew Mitchell, UK
Minister for Development, at the event.

The event also showcased views from credit rating agencies such as Fitch Ratings, who

indicated their intention to consider revisions to credit rating criteria for loans to ensure
use of CRDCs does not impose a burden for borrower countries.
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Concessional finance will be crucial as developing countries seek to transform their
economies and build resilience against climate change. At present, governments of
developing countries typically pay much higher interest rates than governments of
wealthy countries.

At the event today, speakers discussed progress on SDR lending, and called for
additional pledges. A number of countries have already made SDR commitments to
support climate action.

At the COP28 World Climate Action Summit, the UAE committed $200 million USD to
help low-income and vulnerable countries fight climate change through the International
Monetary Fund Resilience and Sustainability Trust (RST).

ENDS

Notes to Editors COP28 UAE:

e COP28 UAE is taking place at Expo City Dubai from 30 November to 12 December,
2023. The Conference is expected to convene over 70,000 participants, including
heads of state, government officials, international industry leaders, private sector
representatives, academics, experts, youth, and non-state actors.

¢ As mandated by the Paris Climate Agreement, COP28 UAE is delivering the first ever
Global Stocktake — a comprehensive evaluation of progress against climate goals.

e The UAE is leading a process for all parties to agree upon a clear roadmap to
accelerate progress through a pragmatic global energy transition and a “leave no one
behind” approach to inclusive climate action.

COP28.com



COP28.com

28 Wlybill joigo
6aaio)l dppell Oljloyl

COP28 ‘,A Jugaill (awadil) agd) N4
alelill Lae iKY Jeull acal 50 Jugad bl oo ey
&Ll s
iy Aaua) Al At eliyg o Agall elidly cludjdy cBaaiall Alaall o
A BY) Auatl) iy (Asatilly L) Baley g g¥) lially g Laind)
A gl o )3l dinall O gaal) Jagpd! ) Glin By clagat ¢ gasky
agag B b E L i dag
Gl gl dailall cilgall ) dgasall Jendl 3sea ) Alga 73 alacail o
2025 ale Jslasdagpad) o3 aladiud
o Bl dpalill A BY) i) Cdlgadd asy agai phly Glldly Luid e
Il b Llanly dugale cilajia ) deagill Jaf (o i) ol @ gia
& Lal)
dladl ool @
1962l 3agi Ao COP28 duly) pasms cahlay) b salidll 44y, ae Ll -
Flal sl clelall Lae Y cladiaal) acal clShally Gglail) juads
raall salai®y) Jlass¥) oladay

Media@COP28.com Junill Lap » gpall dwolledl oljlusiwdlg Gyléall Gl
@COP28_UAE Twitter ,lc lige)i, COP28 jUAl jAi &dj00)



COP28.com

duigala Jola alay duallal) 3ggal) 8 Aualill Jgall AS )l Jardli Ggpall (0 -
Flall s dalleal Alladg

Ogpalldag i alaie g (LAY daldd) caal) (8 gls (e Basda Cilagad aadli -
Lalial) clelall Lae Y cladiaall clalia) Ll digyal) Lol

dcliall yyg el deal lals g€l Mae 112023 jreews 4 ¢
& Bl L5y e Luila 4 (COP28 GhlaY) yaige (puy Lediiall Linslgiclly
GlShyallg Gladll uiatg dsgall dagi Ao COP28 4ul) (and ey dga
@B a3V Glamg #liall et bl Limpe Y] Ciladinad) aeal Alladl

e sl Gavaddll sl Dla COP28 Ak, Lgiaki Adles (Pla el ola
Byseans Baniall SLed) pa ASHAIL @iy haasial) Clesiagall aigal meliy
e 232y Al eal) Jagaill il Cingad Cum (A ya¥) Glabil dpaill @iy yegaliy
@ dsaall o 58k dpeal) Ggaall gyl 2] M B snaa Sl Jsal
B5a Ooall alan Calisl Jag )il o3 and Cuny cagng B B Flall L 4ag

alial) C))sSll gy lig) 6 Jsall e Cuianl

Mady Ll asgall 8 daalill Joall ASHLie Jund Lpaal o aSB adles sang
Gl Bgia (e Buda Dilagad aaddi Byg pudag o Liall jas dadlaal Allads dusgale Jola
SV Ciladinall ol Al (g pall o) Gsaall gy alaiel LY dualal

oalidl cibelall A e

gl meaiy aies Gusdll elyds Ay ¢ lige be e coldl clgign (e
SV Slasinall Llead 2 DU Jogaill i i Alladg dsgale s i ) Jgeaasl]
kit VLS clgign slaw eiSe Jeall of BaShe L) s bl diage

Agiladiaa 4l SliAll gl



P e et o ) Baaiall ASLaal) 8 ddgall Al yuyp ¢ e gyl Ll
gl 3 Lgie Caueaill Bga (gl oo Cilal (lley Jlaind) 8 Jag 50l sda aii

S Gl CVIS by s Clgay digaill aradall agall Lullad Caa yaiads
CDlban eha) i L ) colal Al ¢ Sy Cananll g A, elld b Ly
8)3lly daiaall (ygpall Jag i aladinl laal (g all SLEW) Caiaill julee e
UL Lad dagiad) Joall o e papiy o "Ll il sy (B dseall e
s ) Jseay cdalad) ) Bgas () (8 el pail) dilladl) (8 0S5l
Lallll Gl (3g8a (e B Cilagad Jeall (e 22 Cradd Eus (ddlia) calalyl)

LUl Janll pe

Aaalill Joall pas ggnin 8 Aanlad) Gl Jalse 2l el Jisall g (S,
Ul cAadliall Lgiig ya ujaty lglaboaitl 8 (g0all aailly dac gill A (3 )
Al Joall ilegSa (e S ef 5208 el dnalil) Jpall ilaSa pds
«COP28 i ALl Joall daallall daill Pla cirgas chley) Ago o SAL puas
dape fSYIp il dmisiall Glalll saclud (el ¥ asle 200 glia aaiy
S ¥l Adtall Sl gevall DA e Ll s clelsl
sl s (il

— i"m_
t s A 2l Glsie e dealgill o (DL ehal @ilithy Do) dilug i asas]
(@COP28_UAE) jus aise e COP28 GalhY) yaise olis cilianill jal e ¢ DY) oSy LS
c_sa}d\ E‘)l:a) > QLA}L.A\ (e A:D.Aj c(COP28UAE) ‘)S:\h c_sajn e ﬁA:‘.d\ tLUuJ M\ e\ASlm\j

:COP28 walyla¥l jaizal s <Y

rehley) Algs ddpaind (53l COP28 GillYl jaida ¢ 53s

COP28.com


mailto:media@cop28.com
http://www.cop28.com/

COP28.com

12 A 52edsi 30 e 8538l (8 ¢ 20 5o Abae 8 COP28 GahlY) aige chlaY) g Chuaind
ISV pdinally palall ¢ Uadll  iaas Aol duelial) cleUadl) 336 (e 23cg (omasSa Oslgias
AaasSall e Aol clgalls (bl HISuls ¢ aal aaaaly calully elpalls

i) sl daalle dluas Jgf il COP28 Calyla¥) jaige agdians o liall anyly BUE) 293
b paled Aanll danlag ALals dlain) aa ) aigall dull) oandis BUEY) Calaal 2ais 8 el
LA Jaall il jlad) ) Alledl sale)

daaaly gub dhia e Glialy b1 &S n G5 duagll ) Caag ddee L) dlgy 25k
U COP8 4.l dae 4had (5o Wil (L) Janl Cileginge puen e 2piall adill poyudd
‘):1‘51::3‘5 <l tU::E g& gﬁ:alnj ddl.cj d‘i§m‘3 ?L'"‘ Sl (B3Rl tl).ua:i JPLY! ‘}Sls_) @j Gll AT
Pha e dpld) FSN aeag oraal) dadeg slall (puady danlally pdall Lleay ¢ ALl dagatl) Ul
el Jae daglita 8 a1 (<0 aenl) elgial



